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NOTES TO THE INTERIM FINANCIAL STATEMENTS FOR THE 4th QUARTER ENDED 31 DECEMBER 2010
A. 
EXPLANATORY  NOTES  PURSUANT  TO  THE  FINANCIAL  REPORTING  STANDARDS (“FRS”) 134: INTERIM FINANCIAL STATEMENTS
A1. 
BASIS OF PREPARATION
The interim financial statements of the Group are unaudited and have been prepared in accordance with FRS 134: Interim Financial Reporting and Appendix 9B Part A of the Listing Requirements of Bursa Malaysia Securities Berhad (”Bursa Securities”).

The  interim  financial  statements  should  be  read  in  conjunction  with  the  audited  financial statement for the year ended 31 December 2009. The explanatory notes attached to the interim financial statements provide an explanation of events and transactions that are significant to an understanding of the changes in the financial position and performance of the Group since the year ended 31 December 2009.
The significant accounting policies adopted are consistent with those of the audited financial statements for the year ended 31 December 2009.
A2. 
CHANGES IN ACCOUNTING POLICIES
The significant accounting policies and methods of computation adopted by the Group in these interim financial statements are consistent with those adopted in the audited financial statements for the year ended 31 December 2009, except for the adoption of the following new Financial Reporting Standards (“FRSs”), Amendments to FRSs and Interpretations applicable to the Group with effect from 1 January 2010:
FRS 7: 
Financial Instruments: Disclosures

FRS 8: 
Operating Segments

FRS 101: 
Presentation of Financial Statements (revised) FRS 123: 
Borrowing costs

FRS 139: 
Financial Instruments: Recognition and Measurement
Amendment to FRS 1: 
First-time Adoption of Financial Reporting Standards and FRS 127

Consolidated  and  Separate  Financial  Statements:  Cost  of  an

Investment in a Subsidiary, Jointly Controlled Entity or Associate

Amendment to FRS 7: 
Financial Instruments: Disclosures

Amendment to FRS 8: 
Operating Segments

Amendment to FRS 117
Leases

Amendment to FRS 119
Employee benefits

Amendment to FRS 127: 
Consolidated
 and
Separate
 Financial
Statements: 
Cost 
of
Investment in a Subsidiary, Jointly Controlled Entity or Associate

Amendment to FRS 132: 
Financial Instruments: Presentation

Amendment to FRS 134
Interim Financial Reporting

Amendment to FRS 139: 
Financial Instruments: Recognition and Measurement
IC Interpretation 10: 
Interim Financial Reporting and Impairment
The adoption of the above pronouncements does not have significant changes in the accounting policies and presentation of the financial statements of the Group, except for the following:
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NOTES TO THE INTERIM FINANCIAL STATEMENTS FOR THE 4th QUARTER ENDED 31 DECEMBER 2010
(a)  FRS 8: Operating Segments
FRS 8 requires segment information to be presented on a similar basis to that used for internal  reporting  purposes.  As  a  result,  the  Group’s  segmental  reporting  had  been presented based on the internal reporting to the chief operating decision maker who makes decisions on the allocation of resources and assesses the performance of the reportable segments. This standard does not have any impact on the financial position and results of the Group.
(b) FRS 101: Presentation of Financial Statements (Revised)
FRS 101 separates owner and non-owner changes in equity. Therefore, the current consolidated statement of changes in equity only includes details of transactions with owners. All  non-owner  changes  in  equity  are  presented  as  a  single  line  labeled  as  total comprehensive income. This standard does not have any impact on the financial position and results of the Group.
(c)  FRS 139: Financial Instruments: Recognition and Measurement
The adoption of FRS 139 has resulted in changes to the accounting policies relating to recognition and measurement of financial instruments. A financial instrument is recognised in the financial statements when, and only when, the Group becomes a party to the contractual provisions of the instrument. A financial instrument is recognised initially, at its fair value plus, in the case of a financial instrument not at fair value through profit or loss, transactions costs that are directly attributable to the acquisition or issue of the financial instruments.
Financial Assets
Financial assets are classified as financial assets at fair value through profit or loss, loans and  receivables,  held to maturity  investments,  available for  sale financial  assets  or  as derivatives designated as hedging instruments in an effective hedge, as appropriate.
The Group’s financial assets include cash and short-term deposits, loans and receivables and held to maturity investments.
(i)   Loans and receivables
Prior to 1 January 2010, loans and receivables were stated at gross receivables less provision  for  doubtful  debts.  Under  FRS  139,  loans  and  receivables  are  initially measured at fair value and subsequently at amortised cost using the effective interest method. Gains and losses arising from the derecognition of the loans and receivables, amortisation under the effective interest method and impairment losses are recognised in the income statement.
(ii)  Available For Sales (AFS) investments
Prior to 1 January 2010, available for sale financial assets will be accounted for at cost less impairment losses. Under FRS 139, available for sale financial asset is measured (a) at fair value initially and subsequently with unrealised gains or losses recognised directly in equity until the investment is derecognised or impaired or (b) at cost if the unquoted equity instrument is not carried at fair value because its fair value cannot be reliably measured.
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NOTES TO THE INTERIM FINANCIAL STATEMENTS FOR THE 4th QUARTER ENDED 31 DECEMBER 2010
(iii) Held To Maturity (HTM) investments
Financial assets with fixed or determinable payments and fixed maturities are classified as HTM when the Group has the positive intention and ability to hold it to maturity. After initial  measurement,  HTM  investments  are  measured  at  amortised  cost  using  the effective interest method. This method uses an effective interest rate that discounts estimated future cash receipts through the expected life of the HTM asset to the net carrying amount of the asset. Gains and losses are recognised in the income statement when the investments are derecognised or impaired, as well as through the amortisation or accretion process.
Financial Liabilities
Financial liabilities are initially recognised at fair value through profit or loss. All financial liabilities are subsequently measured at amortised cost other than those categorised as fair value through profit of loss. The Group's financial liabilities include trade and other payables and borrowings.
In accordance with the transitional provisions of FRS 139, the above changes are applied prospectively. The adoption of FRS 139 does not have any significant impact on the financial position and results of the Group.
A3. 
AUDITORS’ REPORT ON PRECEDING ANNUAL FINANCIAL STATEMENTS
The auditors’ report on the preceding audited financial statements was not subject to any qualification.
A4. 
SEASONALITY OR CYCLICALITY FACTORS
The performance of the Group is generally not affected by any seasonal or cyclical factors.
A5. 
UNUSUAL ITEMS
There were no unusual items affecting assets, liabilities, equity, net income or cashflows during the financial period under review.
A6. 
CHANGES IN ESTIMATES
There were no changes in estimates amount that had a material effect for the current financial period under review.
A7. 
DEBT AND EQUITY SECURITIES
There were no issuances, cancellations, repurchases, resale and repayments of debt and equity securities for the financial period under review.
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NOTES TO THE INTERIM FINANCIAL STATEMENTS FOR THE 4th QUARTER ENDED 31 DECEMBER 2010
A8. 
DIVIDEND PAID
There were no dividends paid during the financial period under review. The Board of Directors has declared a 1.5 sen per share interim single tier tax exempt dividend for the year ended 31

December 2010, amounting to RM1,380,000.00 and was paid on 27 January 2011.
A9. 
SEGMENTAL INFORMATION
Segmental reporting for the 12 months ended 31 December 2010.
Revenue

Investment
holding 
Manufacturing 
Elimination 
Consolidated
RM '000 
RM '000 
RM '000 
RM '000
External sales 
- 
44,085 
- 
44,085
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Inter-company transactions 

- 
1,663 
(1,663) 
- Dividend income 
2,700 

- 
(2,700) 
-
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2,700 
45,748 
(4,363) 
44,085
Segmental result 
(63) 
7,672 
- 
7,609
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Finance costs 
 (35) Interest income 
354
Profit before tax 
7,928
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Taxation 
(713)
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Profit for the period 
7,215
Segmental reporting for the 12 months ended 31 December 2009.
Revenue

Investment
holding 
Manufacturing 
Elimination 
Consolidated
RM '000 
RM '000 
RM '000 
RM '000
External sales 
- 
25,417 
- 
25,417
Inter-company transactions 

- 
1,870 
(1,870) 
- Dividend income 
2,760 

- 
(2,760) 
-
2,760 
27,287 
(4,630) 
25,417
Segmental result 
3,112 
5,674 
- 
8,786
Finance costs 
(83) Interest income 
 93
Profit before tax 
8,796
Taxation 
(171)
Profit for the period 
8,625
- 8 -
MUAR BAN LEE GROUP BERHAD (Company No. 753588-P)
NOTES TO THE INTERIM FINANCIAL STATEMENTS FOR THE 4th QUARTER ENDED 31 DECEMBER 2010
A10. 
VALUATION OF PROPERTY, PLANT AND EQUIPMENT
There was no valuation of the property, plant and equipment during the financial period under review.
A11. 
MATERIAL SUBSEQUENT EVENTS
There are no material events subsequent to the financial period under review.
A12. 
CHANGES IN THE COMPOSITION OF THE GROUP
There were no changes in the composition of the Group in the financial period under review.
A13. 
CONTINGENT LIABILITIES AND CONTINGENT ASSETS
The contingent liabilities of the Group are as follows:
Corporate Guarantee to financial institutions

31.12.2010

RM '000


31.12.2009

RM '000

for facilities granted to subsidiary companies
10,000
 NIL
A14. 
CAPITAL COMMITMENTS
There were no outstanding capital commitments at the end of the quarter under review.
A15. 
RELATED PARTY TRANSACTIONS

The related party transactions are secretarial fee for the subsidiary companies amounting to 
RM2,400.00 due to Tan Commercial Management Services Sdn. Bhd. of which one of the 
director has interest over the company and able to exercise control. The transactions have been 



entered into in the normal course of business.
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NOTES TO THE INTERIM FINANCIAL STATEMENTS FOR THE 4th QUARTER ENDED 31 DECEMBER 2010
B. 
EXPLANATORY NOTES PURSUANT TO APPENDIX 9B OF THE LISTING REQUIREMENTS OF BURSA MALAYSIA SECURITIES BERHAD
B1. 
REVIEW OF PERFORMANCE
Individual Quarter

(3 months ended)

Cumulative Quarter

(12 months ended)
31.12.2010

RM’000

31.12.2009

RM’000

31.12.2010

RM’000

31.12.2009

RM’000
Revenue
13,454
 10,759
 44,085
 25,417

Profit before tax
 2,598
 2,703
 7,928
 8,796

For the current individual quarter under review, the Group revenue of RM13.45 million is 25.0% higher than RM10.76 million registered in the preceding year's corresponding quarter. Whilst, the Group’s profit before tax stood at RM2.60 million in the quarter under review as compare with RM2.70 million recorded in the preceding year's corresponding quarter.
The increase in revenue was mainly attributable to higher sales recorded. However, the profit before tax was slightly lower due to higher operating costs incurred.
For the current cumulative twelve-month quarter under review, the Group recorded a revenue of RM44.09 million as compare to RM25.42 million recorded in the preceding year’s cumulative corresponding quarter. The Group recorded profit before tax of RM7.93 million in the current year as compare to RM5.69 million (excluding the recognition of negative goodwill of RM3.104 million

*) registered in the preceding year’s corresponding quarter.

Please note that under the acquisition method for consolidation financial statement, the comparative figures for the preceding years; cumulative corresponding period are majorly comprised operating performance for 6 months results as where the subsidiaries was acquired on 30 June 2009.
B2. 
COMPARISON WITH IMMEDIATE PRECEDING QUARTER’S RESULT
Individual Quarter
31.12.2010

RM’000

30.09.2010

RM’000

Variance

RM’000

Variance

%
Revenue
13,454
 7,816
 5,638

 72.1% Profit before tax
   2,598
 1,048
 1,550
 147.9%

The Group’s revenue for the current quarter increased by RM5.64 million or 72.1% as compare to RM7.82 million registered in the immediate preceding quarter. The profit before tax was also higher at RM2.60 million as compare to RM1.05 million recorded in the previous quarter.

The higher turnover and profit before tax registered in the current quarter were mainly due to the sales recorded in the current quarter.
B3. 
CURRENT YEAR PROSPECTS
In view of the current global inflationary pressure and political uncertainty, the Board of Directors expects   the   business   environment   will   remain   challenging. 
Barring   any   unforeseen circumstances, the Board of Directors is of the view that the Group will register satisfactory results for the financial year ending 31 December 2011.
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NOTES TO THE INTERIM FINANCIAL STATEMENTS FOR THE 4th QUARTER ENDED 31 DECEMBER 2010
B4. 
VARIANCE FROM PROFIT FORECAST
There is no profit forecast issued for the current financial period under review.
B5. 
TAXATION
Taxation for the quarter and year to date comprises:
Current Quarter

Ended

Current Year

To Date
31.12.2010
 31.12.2010

RM'000
RM'000

Current Taxation
 65
280

Deferred Taxation
 416
430

Taxation – under provision
3
3

484
713
The effective tax rate of the Group is lower than the statutory tax rate mainly due to the availability of tax exemption granted under pioneer status to a subsidiary of the Company.
B6. 
SALE OF UNQUOTED INVESTMENT OR PROPERTIES
There was no sale of unquoted investments and properties for the financial period under review.
B7. 
PURCHASE OR DISPOSAL OF QUOTED SECURITIES
There was no purchase or disposal of quoted securities for the financial period under review.
B8. 
STATUS OF CORPORATE PROPOSALS
a)   Utilisation of Proceeds
The gross proceeds from the Public Issue of RM13.65 million shall be utilised in the following manner:

	Nature of utilisation
	Time frame for utilisation from the date of the Listing
	Proposed utilisation (RM’000)
	Actual utilisation (RM’000)

	Purchase of machineries

Setup service offices in

Indonesia, PNG and Nigeria

Repayment of bank borrowings

R&D expenditure Working capital Listing expenses

Total
	Within 2 years

Within 2 years

Within 6 months

Within 1 year Within 1 year Within 3 months
	3,000

1,500

2,500

500

4,350

1,800
	3,000

-

2,500

500

4,350

1,992

	
	
	13,650
	12,342
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NOTES TO THE INTERIM FINANCIAL STATEMENTS FOR THE 4th QUARTER ENDED 31 DECEMBER 2010
B9. 
GROUP BORROWINGS AND DEBT SECURITIES
The Group’s borrowings as at 31 December 2010 are as follows:
	
	Short Term
	
	
	Long Term
	
	Total
	

	
	(Secured)
	
	
	(Secured)
	
	RM’000
	

	
	RM’000
	
	
	RM’000
	
	
	

	Hire Purchase
	
	201
	
	207
	
	
	408

	TOTAL
	
	201
	
	207
	
	
	408


B10. 
OFF BALANCE SHEET FINANCIAL INSTRUMENTS
As at the date of this report, the Group did not have any financial instruments with off balance sheet risks other than the following forward contracts to sell USD dollars with the licensed banks:
	Type of
Contracts
	Currency
	Outstanding Contracts (USD'000)
	Contract

Rates
	Effective

Period

	Forward

Exchange
	US Dollar
	500
	3.051
	Jan'11 to Jul'11

	TOTAL
	
	500
	
	


The USD contracts were entered to hedge the export sales revenue denominated in US Dollars. Exchange gains and losses on forward contracts entered as hedges of future transactions are deferred until the date of such transactions.
The forward exchange contracts were executed with creditworthy licensed banks in Malaysia and the possibility of non performance by the licensed bank is remote on the basis of their financial strength.
B11. 
MATERIAL LITIGATION
There was no material litigation for the current financial period to date.
B12. 
DIVIDEND PROPOSED
The Board of Directors propose a final dividend of 1.5 sen per share single tier tax exempt dividend for the year ended 31 December 2010 amounting to RM1.38 million which is subject to shareholders’ approval at the forthcoming Annual General Meeting.
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NOTES TO THE INTERIM FINANCIAL STATEMENTS FOR THE 4th QUARTER ENDED 31 DECEMBER 2010
B13. 
EARNINGS PER SHARE
The basic earnings per share (“EPS”) for the current quarter are calculated based on the profit after tax (“PAT”) and number of ordinary shares outstanding during the period as follows:
Current
Quarter

Current Year

To Date
Profit After Taxation (RM’000)
2,114
 7,215

Number of ordinary shares (‘000)
92,000
 92,000

EPS (Sen)
2.30
 7.84

B14. 
RELATED PARTY TRANSACTIONS

The related party transactions are secretarial fee for the subsidiary companies amounting to 
RM2,400.00 due to Tan Commercial Management Services Sdn. Bhd. of which one of the 
director has interest over the company and able to exercise control. The transactions have been 



entered into in the normal course of business.

B15. 
DISCLOSURE OF REALISED AND UNREALISED PROFITS/LOSSES


The retained profit of the Company and its subsidiary companies and the consolidated retained profit of the Group for current quarter and its preceding quarter represent its realised profit.

B16. 
AUTHORIZATION FOR ISSUE
The  interim  financial  statements  were  authorized  for  issue  by  the  Board  of  Directors  in accordance with a resolution of the Board of Directors dated 24 February 2011.
By Order of the Board
Lee Hong Lim (MIA 12949) Company Secretary

Muar

24 February 2011
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